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1. PURPOSE

KSH Automotive Private Limited is committed to conducting procurement activities in a responsible,
ethical, sustainable, and transparent manner. The Company recognizes that raw material sourcing
may pose risks related to human rights, labor practices, environmental degradation, corruption, and

armed conflict.

This policy establishes standards to prevent illegal or unethical resource procurement and ensure the
sustainable sourcing of raw materials by considering environmental and social responsibilities

throughout the supply chain.

KSH Automotive expects all suppliers, contractors, service providers, and business partners to
comply with the principles outlined in this policy and to implement responsible sourcing practices

within their own supply chains.
2. SCOPE
This policy applies to:

o All suppliers, contractors, subcontractors, vendors, and business partners.

e All raw materials, minerals, substances, chemicals, components, assemblies, and products
procured by KSH Automotive.

o Raw materials intentionally included in products regardless of concentration or quantity.

e Materials procured directly or indirectly through the supply chain.

o All manufacturing operations and procurement activities of KSH Automotive.
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Regardless of whether raw materials are purchased directly, if they are included in a product,
component, coating, paint, packaging material, or manufacturing process, they are subject to

assessment and management under this policy.
3. RESPONSIBLE PROCUREMENT COMMITMENT
KSH Automotive is committed to:

o Respecting internationally recognized human rights.

e Preventing child labor, forced labor, discrimination, and unsafe working conditions.
o Eliminating corruption, bribery, and unethical business practices.

o Protecting biodiversity, forests, ecosystems, and natural resources.

e Promoting sustainable and environmentally responsible sourcing.

o Ensuring traceability and transparency within the supply chain.

o Supporting responsible mineral sourcing initiatives and international due diligence standards.

4. CONFLICT MINERALS AND RESPONSIBLE MINERALS

4.1 Conflict Minerals (3TG)

Conflict Minerals refer to the following minerals that may originate from conflict-affected and high-
risk areas (CAHRAS):

e Tin (Sn)

o Tantalum (Ta)
e Tungsten (W)
e Gold (Au)

KSH Automotive shall not knowingly procure materials that directly or indirectly finance armed

groups, support conflict, or contribute to human rights abuses.
4.2 Responsible Minerals

In addition to 3TG minerals, KSH Automotive recognizes the following as Responsible Minerals

requiring traceability and risk management:

e Cobalt

o Lithium
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o Nickel
e Mica

e Any additional minerals identified by customers, regulations, or industry initiatives.

Suppliers shall maintain systems to identify the origin of these minerals and demonstrate responsible

sourcing practices.

5. COBALT MANAGEMENT REQUIREMENTS

Cobalt is widely used in batteries, alloys, coatings, pigments, and paints.
To ensure responsible sourcing of cobalt:

o Suppliers shall disclose cobalt-containing materials supplied to KSH Automotive.

o Updated MSDS/SDS documents shall be provided for paints, pigments, coatings, and
chemicals used in manufacturing processes.

e Procurement personnel shall verify cobalt content where applicable.

o Suppliers shall provide traceability information regarding cobalt sources upon request.

e Suppliers shall cooperate with due diligence and audit activities conducted by KSH

Automotive.
6. DEFORESTATION-FREE SUPPLY CHAIN (EUDR)
KSH Automotive supports the objectives of the European Union Deforestation Regulation (EUDR).

The following commodities and their derived products are subject to EUDR requirements when

directly used in manufacturing products:

o Beef

e Cocoa

o Coffee

e Palm Oil
e Rubber

e Soybeans
e Timber and Wood Products

The following items are excluded from EUDR assessment under this policy:
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o Employee welfare items
o Cafeteria food ingredients
o Office paper and stationery

e Administrative consumables not used in product manufacturing
Suppliers shall demonstrate that applicable materials are:

o Deforestation-free.
e Produced in accordance with applicable laws.
o Supported by due diligence documentation.

o Traceable to the origin of production where required.
7. DUE DILIGENCE REQUIREMENTS
KSH Automotive shall implement due diligence procedures consistent with:

e OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-
Affected and High-Risk Areas.

o Responsible Minerals Initiative (RMI).

e Applicable customer requirements.

o Applicable environmental and human rights regulations.
Due diligence activities include:

e Supplier risk assessments.

o Collection of supplier declarations.

e Review of smelter and refiner information.
o Supply chain traceability verification.

e Supplier audits and evaluations.

o Corrective action monitoring.
8. SUPPLIER RESPONSIBILITIES
All suppliers shall:

o Implement responsible sourcing programs.

e Conduct risk-based due diligence.
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e Maintain records demonstrating traceability of raw materials.

e Provide conflict minerals and responsible minerals declarations upon request.

o Cooperate with assessments, audits, and investigations.

o Communicate responsible sourcing requirements throughout their supply chains.

o Comply with all applicable legal, environmental, labor, and ethical requirements.
9. RISK ASSESSMENT AND MITIGATION
KSH Automotive shall identify and assess risks associated with raw material sourcing.
Where evidence indicates involvement in:

e Human rights abuses.

e Child labor.

e Forced labor.

o Corruption or bribery.

e Armed conflict financing.
o lllegal mining.

e Environmental destruction.
o Deforestation.

e Violations of applicable laws.
KSH Automotive shall implement appropriate risk mitigation measures including:

o Supplier corrective action requests.

e Enhanced monitoring.

o Supplier development programs.

e Additional due diligence.

o Temporary suspension of procurement activities.

e Business relationship termination when risks cannot be adequately mitigated.
10. MONITORING AND COMPLIANCE
KSH Automotive requires suppliers to:

e Adhere to this policy.

e Maintain supporting records and documentation.
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e Provide information requested by KSH Automotive.

o Participate in audits and assessments.
Failure to comply with this policy may result in:

o Corrective action requirements.
e Suspension from approved supplier status.
o Disqualification from future sourcing activities.

e Termination of contracts and business relationships.
11. TRAINING AND AWARENESS

KSH Automotive shall conduct periodic awareness and training programs for employees involved in
procurement, supply chain management, and supplier development to ensure effective

implementation of this policy.
12. CONTINUOUS IMPROVEMENT
KSH Automotive is committed to continuously improving responsible sourcing practices by:

e Monitoring emerging ESG risks.
o Reviewing regulatory developments.
» Engaging with customers, suppliers, and industry initiatives.

o Updating procedures and controls as necessary.
13. POLICY REVIEW

This policy shall be reviewed annually or whenever significant regulatory, customer, or business

changes occur.

Mr. Yongsung Kim

Managing Director
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